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Hamilton presented a8 SteEpprogramitoNmprove finances

#1: Pay off all war debt
A Combine all state debts
into a single national
deeb tte@$8li2n mi | | i «

I Many Southern states had
repaid their debt

A Replace old bonds issued
by the national government
with new bonds. Paying off
all the loans would
reestablish the United
Sthtast ceesli6b cr edi t




12/5/2014

#1: Pay off all war debt

Total
Population

3,930,000

National Debt Debt/Population ($ per
person)

$75,463,476.52

4,050,000

$77,227,924.66

4,170,000

$80,358,634.04

4,300,000

$78,427,404.77

4,430,000

$80,747,587.39

4,560,000

$83,762,172.07

4,700,000

$82,064,479.33

The national debt ofithe United States; according to the Treasury

Dept. Report, included $40 millionti

nidomestic debt as well as $12

million in foreign debt; eachiinherited from the Continental

Congress.

In addition, the thirteen states altogether. owed $25 million from

debts accrued during the American

Revolution. The combined US

debt. as calculated. stood at $77 million

#2: RaiserdoVemmentievenue
A Hamilton feltindustry How a Tariff Works

(manufacturing)AVE UGl e
make economy. e
StrongEer,

I~ Preposediatarifiio

encourageAmerican
products

Southrhad it ENnHE ISt
& OppeSEedithEaniii;

A Congressishionld
approve manymew. taxes
I A new WhiskeytaxaWwasipropesed

A 25% tariff of
$1.00 is added

B b made doth f° the price.
costs $5.00 a roll 3
the United States.

New, taxes wouldigiVergeVishEW,

financial peWers

The tax wouldiensurerarsteady,

flow of income te thergevernment




Hamilton's Financial Plan
Bank Plan

interest the bank
pays out to depositors

Bankiwould give

governmentiaisare .
placetokeep Businesses would be
helped through loans

£ bank keeps
Bank would issue bank the difference

notes (paper money used
as currency)

#3: National bank that would serve man Urposes

How 3'nol|ltl 't’ ne

How much power
should the federal
government have?
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A Hamilton believed in a
loose interpretation of
the constitution

A A very broad and flexible
view of power

A Doing what i
and propero

Thomas Jefferson and
James Madison Argued
for a strict
interpretation of the
Constitution

A If Constitution does not
mention it, the
government cannot do it.

Compromise for approval

To get his plan approved,
Hamilton created a
compromise with
Thomas Jefferson.

Jefferson would support

Hami |l tondés fi

if Hamilton would

support moving the .
nati onds ©€api =
South

Created a new Southern
capital called City of
Washington, District of
Columbia




